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Introduction

The Red Lobster Property is located in SW British Columbia approximately 50 km WNW of
Cranbrook and 30 km WSW of the previously producing world class Sullivan Pb-Zn deposit. The Property
is largely underlain by variably altered and deformed metasedimentary siliciclastic rocks of the Creston
and Aldridge Formation intruded by synsedimentary Moyie gabbroic sills. A number of roughly bedding-
parallel faults and shears trend through the Property, generally in a north-south direction.

This sub-report discusses the details and results of a six hole diamond drilling program
completed on the Red Lobster Property currently owned and operated by Fjordland Explorations Inc.
Additional details regarding the properties location, physiography, history etc can be found in the main
body of the report.

2011 Drilling Program

Program

Details of the program are shown below in Table 1:

Date of Program

Oct 20 to Dec 23, 2011

Core Storage Location

TerraLogic Core Facility

Supervising Geologist Ronnie Therriault Downhole Test Method EZ Shot & Flexit
Claim Holder Fjordland Exploration Inc. Analytical Lab Used AGAT Laboratories
Drilling Company FB Drilling Analytical Package Au (FA); Multielement (ICPOES)

Total Number of Holes 6 Total Number of Samples 884

Total Number of Pads 4 Sample Lengths >30cm; <300cm
Access to Pads Road Percent QA/QC 10

Total Number of Metres 1674.72 Name of Standards Used PB131 & PB133
Core Size NQ2 Blanks Used(?) Yes

Drill Supervisor Farren Billey Cutting Method Core Saw and Hand Splitting

Core Logging Location

TerraLogic Core Facility

Shipping Company

Canadian Freightways

Table 1: Details of 2011 diamond drilling program on the Red Lobster Property

The three targets for the drilling program were chosen based on historic Pb-Zn soil anomalies
that had not previously been drilled as well as mineralization and potentially important structures
observed at surface. Three of the holes were drilled at a -45° dip with the intention of crossing as much
stratigraphy as possible. Drillhole azimuths were determined via a compass and collar locations by a
handheld GPS unit (NAD83, Zone 11).  Specifics for each of the drillholes is shown below in Table 2.
Drill sections are shown in Figures 1-5.

An EZ Shot reading was taken at the end of each of the holes to determine azimuth and dip
wander. No proximal magnetic rocks are known to exist. Casing was not left in any of the holes except
for RL11-5. All of the drillsites were inspected by the supervising geologist both before and after drilling.

No major issues were encountered during the program with the exception of small amounts of
snow toward the end making access to the drillsite somewhat more difficult.



Hole ID | Easting | Northing | Azimuth Dip  |Depth (m)
RL11-1 | 543682 | 5500533 310 -45 230.43
RL11-2 | 543682 | 5500533 310 -70 251.76
RL11-3 | 540255 | 5501718 270 -45 120.24
RL11-4 | 540422 | 5502144 70 -45 312.27
RL11-5 | 543741 | 5500503 310 -80 376.89
RL11-6 | 543741 | 5500503 350 -60 383.13
Table 2: Drillhole information for the 2011 Red Lobster drilling

Geology

The primary lithologies encountered during the drilling were metasedimentary rocks of the
Aldridge and (probably) Creston Formations. These consist of 1) dark grey-green to black fine-grained
pelitic rocks interbedded with coarser metasedimentary rocks; 2) medium tan-brown-green medium
grained massive to graded psammites separated by typically thinner pelites; 3) volumetrically minor
light grey-tan-pink coloured massively bedded quartzites; and 4) medium-dark green-grey medium
grained weakly magnetic massive gabbro.

A distinctly greener phase of the pelites-psammites-quartzites was noted during logging and has
been separated out as a distinct lithology. It is possible these rocks are part of the Creston rather than
the Aldridge Formation. The two packages have subtle geochemical differences as illustrated in Figure
7.

Hydrothermal alteration of these rocks is prevalent, particularly overprinting structures
(faults/shears). Background alteration is characterized by chlorite and feldspar saussuritization.
Alteration spatially associated with mineralization and structures consists of variable amounts of
chlorite, sericite, quartz, albite, and carbonate together with erratic amounts of sulphides. Strong silica-
albite alteration appears to be especially common in mineralized zones overprinting quartzites. A dark
black very fine grained sulphide is also common in these altered and mineralized sections, forming
bands along bedding planes and perpendicular gash structures. Initial investigations (visual inspection
and ICP results) suggest it is very fine grained cobaltian pyrite.

Structure

Bedding is by far the most common structure seen in drillcore. Graded bedding and scour
structures are reasonably common, and in the four easternmost holes, indicate tops to the east. A near
bedding-parallel foliation is present in all metasedimentary rocks, best observed proximal to or within
near bedding-parallel "shear" zones. These "shear" zones may be better termed foliation zones as no
clear signs of movement were noted. A late crenulation fabric and kink folds overprint this earlier
deformation as seen both in drillcore and at surface.

A number of other interesting structures were noted at surface as illustrated in Figure 6.
However, in order to make sense of how they relate to each other and influence the geometry of
mineralization, a more comprehensive surface study (i.e.) detailed surface structural mapping) needs to
be completed.



Mineralization

The style of mineralization is more or less the same in all six drillholes, dominated by variable
amounts of pyrite, pyrrhotite, sphalerite, galena, chalcopyrite and arsenopyrite. Pyrite occurs
throughout almost all lithologies, occurring as disseminated fine-medium grained euhedral crystals and
constituting an average of 0.5-1.0% of the rock. Pyrrhotite too is disseminated throughout most
lithologies commonly forming thin elongate bedding-parallel lenses or in small crosscutting veinlettes.
Pyrrhotite is most abundant in the gabbros and intermixed with sphalerite-galena zones. Chalcopyrite is
rather rare, occurring locally on the outer margins of pyrrhotite-rich bands. Sphalerite can occur as
disseminated coarse grains/blobs but more commonly is found in bedding parallel fractures and
crosscutting gash structures. In areas of the best mineralization it occurs as massive to semimassive cm-
scale bands together with pyrrhotite-pyrite, galena and quartz. Galena is typically (but not always) less
abundant than sphalerite, occurring in the same settings as sphalerite. As galena is always seen to rind
sphalerite it clearly paragenetically postdates sphalerite mineralization. Arsenopyrite can be locally
abundant, particularly in drillhole RL11-4. It occurs as clusters of medium grained euhedral grains locally
constituting up to 3% of the rock.

Results

The geochemical results of the drilling program are shown below in Appendix B. Of primary
interest are the two mineralized zones encountered in RL11-1 and RL11-2 which yielded respectively
0.22% Zn & 0.13% Pb over 17.1m and 0.12% Zn & 0.12% Pb over 16.5m. Other significant features
observable in the dataset include:

1) Locally elevated Na and depressed K in the mineralized zones. This likely points to albite-paragonite
alteration at the expense of K-bearing feldspar.

2) Elevated Co-Cr values in areas thought to contain very fine grained tourmaline mineralization. As
there is no B anomaly associated with these intervals, the very fine grained black material is more likely
a mixture of dark coloured cobaltian pyrite and possibly some other Co-Cr bearing sulphide or oxide.

3) Elevated As values associated with weak Au anomalies.
4) Elevated Ag values associated with elevated Pb +/- Zn.
5) Elevated Cr values in areas of green-mica alteration indicating that this mica is fuchsitic.

6) Elevated Ca and Sr values interior to and bordering mineralized zones. This most likely related to
increased carbonate alteration. Increased Ca also correlates well with elevated Mn along two distinct
trends - an Mn rich trend and a mixed Ca-Mn trend. This may suggest that two separate species of
carbonate are present in the system. Iron also appears to play some role in the carbonate mineralogy.

7) Elevated Cd values associated with Zn anomalies. Cd is a common impurity in sphalerite. A few Te
anomalies are also present in the sphalerite-rich intervals.


















Figure 6: A) Late (sinistral) S-folded quartz vein near RL11-4; B) Shallow NW and steep E/W plunging lineations near
RL11-3; C) Shallow S and steep E/W plunging lineations near RL11-3; D) Folded quartzite band - likely related to early
bedding-parallel deformation. NW plunging. Near RL11-3; E) Asymmetric Z (and M?) folds plunging NW with
associated spaced cleavage at high angle to bedding. Near RL11-1; F) Weakly Z-folded quartz stringers near RL11-1.
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Figure 7: Geochemical differences between the three major lithotypes encountered during the 2011 drill program at Red Lobster



Qualifications

[, Ronnie Therriault, of #32 Hwy. 595, Kakabeka Falls, Ontario, do hereby certify that:

1) | am a graduate of The University of Western Ontario with a B.Sc. and in 2006 with an M.Sc.,
both in Geology.

2) | have practiced my profession continuously since 2006.

3) | am responsible for, or directly supervised, the writing of this report dated December 31, 2011.

It is based on a study of the data and literature available on the Red Lobster Property as well as
analysis of drillcore from the 2011 drilling program and investigation of surface outcrops on the
Property.

4) As of the date of this certificate, to the best of my knowledge, information and belief, the report
contains all scientific and technical information that is required to be disclosed to make the
report not misleading.

Dated this 31th day of December, 2011

gl ' l J-_,rji«-_
\, A AAGAA_

R. Therriault, M.Sc., P.Geo

Kakabeka Falls, Ontario
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